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Rate Move (Instant Shock)

+50 +100 +200 +300

10% 7.85% 7.71% 7.41% 7.12%

15% 7.78% 7.56% 7.12% 6.67%

20% 7.71% 7.41% 6.82% 6.22%

25% 7.64% 7.27% 6.52% 5.77%

30% 7.56% 7.12% 6.22% 5.31%Se
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Pro Forma TCE/TA (8% Start) From Unrealized 

Security Gain/Loss

Rate Move (Instant Shock)

+50 +100 +200 +300

10% ($0.18) ($0.35) ($0.70) ($1.05)

15% ($0.26) ($0.53) ($1.05) ($1.58)

20% ($0.35) ($0.70) ($1.40) ($2.11)

25% ($0.44) ($0.88) ($1.76) ($2.63)

30% ($0.53) ($1.05) ($2.11) ($3.16)Se
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$ Decline in TBVPS ($10.00 start) From 

Unrealized Security Gain/Loss

•

How exposed is your Bank in rising rates?
 +100 ramped NII declines more than 10%

 +100 EVE declines more than 15%

Execute Risk 
Reducing 

Transaction(s)

Yes

No

Yes

Do Nothing

Does the Bank’s TCE ratio (TCE/TA) fall 
below 6% if rates rise 100 bps?

Does the Bank wish to move its IRR 
position to more asset-sensitive?

Is the Bank concerned about 
potential impact on valuation if TCE 

declines due to AFS portfolio?

Implement 
Accounting 

Solution

No

No

No

Yes

Yes
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