
See the next page for FAQs about Borrowing Capacity.

Borrowing capacity is dependent upon several factors, including the amount of qualifying collateral* available to 

secure borrowings, the adequacy of your capital position and management’s capacity and willingness to purchase 

additional Federal Home Loan Bank of New York (FHLBNY) stock, as required by the FHLBNY’s Capital Plan. 

In addition to having sufficient collateral and the ability to purchase additional stock, other criteria imposed by the 

FHLBNY’s Board of Directors can affect your maximum borrowing capacity.   

Total advance exposure generally cannot exceed 30% of the member’s total assets unless an exception is requested 

by the member and approved by the FHLBNY’s Board.  

The FHLBNY’s Capital Plan requires you to hold Activity-Based stock equal to 4.5% of current outstanding 

borrowings.** The FHLBNY redeems excess capital stock daily.

*All eligible residential mortgage and securities collateral pledged as collateral to the FHLBNY must comply with all federal, state, and 

local anti-predatory lending legislation and the Interagency Guidance for Subprime and Nontraditional Mortgage Lending.

**Requirements for Activity-Based capital stock also exist for Mortgage Asset Program (MAP®) participants, as well as Letters of Credit. 

Please note: As provided for in the Member Products Guide, the FHLBNY reserves the right to, at any time and in our sole discretion, apply limitations or restrictions to members as 

we deem appropriate. Member credit reviews are conducted on an on-going basis, and advances, letters of credit, and other credit products are subject to the member continuing to 

meet the FHLBNY’s underwriting standards and applicable FHFA requirements. Credit restrictions may be imposed/revised as a result of the FHLBNY’s on-going credit reviews.

DETERMINE YOUR BORROWING CAPACITY

How the FHLBNY Calculates Borrowing Capacity

Member ABC is a well-capitalized institution that has:

• $250 million in assets; 

• $20 million in outstanding FHLBNY advances; 

• $125 million in eligible collateral; and 

• Holds $900,000 in Activity-Based capital stock (4.5% of $20 million). 

ABC’s potential total borrowing capacity for Advances is $75 million (30% of total assets) so long as it has 

sufficient qualifying collateral, is able and willing to purchase the requisite capital stock and provided that the 

member meets the FHLBNY’s underwriting standards and applicable Federal Housing Finance Authority (FHFA) 

requirements. If members wish to borrow more than 30% of total assets using qualifying mortgage or security 

collateral*, the respective member must seek and obtain approval from the FHLBNY’s Board of Directors.



The information provided by the Federal Home Loan Bank of New York (FHLBNY) in this communication is set forth for informational purposes only. The information should not be construed as an 

opinion, recommendation or solicitation regarding the use of any financial strategy and/or the purchase or sale of any financial instrument. All customers are advised to conduct their own 

independent due diligence before making any financial decisions.  Please note that the past performance of any FHLBNY service or product should not be viewed as a guarantee of future 

results. Also, the information presented here and/or the services or products provided by the FHLBNY may change at any time without notice.
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BORROWING CAPACITY FAQS

How can I determine my current borrowing 
capacity with respect to collateral?

The Collateral Customer Summary – Collateral 

Position Report indicates your current borrowing 

capacity, based on collateral pledged and available. 

It can be accessed via 1Link®, the FHLBNY’s secure 

internet banking system. Please keep in mind that 

the report does not account for any securities 

safekept outside the FHLBNY or any securities that 

are safekept at the FHLBNY that are not specifically 

pledged for advance borrowings.

Why doesn’t my borrowing potential from real 
estate collateral match my Call Report or the 
data submitted each month?

There are several reasons why your borrowing 

potential may differ. The most common reasons for 

differences include:

• When determining current borrowing potential, 

max lendable values (haircuts) are applied to 

collateral pledged. 

• Loans may become ineligible because there are 

data deficiencies on the mortgage listing. Please 

check to make sure that all required fields have 

been completed.* 

• The Call Report may indicate loans made that might 

technically qualify as 1-to-4-family residential loans 

although they are not used for residential purposes. 

• An amortization discount may be applied, 

depending on the frequency of data submissions. 

I know we have securities safekept at the FHLBNY; 
why are they not included in the Collateral 
Customer Summary -  Collateral Position Report?

Securities that are safekept with the FHLBNY need to 

be specifically pledged for advance borrowings. If they 

are not specifically pledged, they will not be available 

for immediate borrowing. If you have securities that 

you would like to pledge towards borrowings, please 

contact us. 

What securities are eligible for borrowing? 

In general, any Treasury or U.S. government agency 

security can be used as collateral, as well as most 

mortgage-backed securities (pass-throughs and 

CMOs), including private label issues rated “A- or 

above” and municipal bonds with a real estate nexus 

that carry a minimum NRSRO rating of “AA- or above” 

or equivalent. Ineligible securities include, but are not 

limited to, corporate bonds and equities. For a 

comprehensive listing of eligible collateral, please 

refer to the Member Products Guide, which can be 

accessed via 1Link®. 

Why have previously approved private label 
securities become ineligible? 

There are several reasons why private label securities 

may become ineligible. Since the FHLBNY requires all 

private label securities to have A- or above ratings, any 

security that falls below this level will be deemed 

ineligible. The FHLBNY performs a monthly analysis to 

verify that pledged securities meet minimum levels of 

debt-service coverage and LTV values. Should these 

securities fall below our internal guidelines, they will be 

deemed ineligible.

CONTACT US TO DISCUSS YOUR BORROWING CAPACITY:
Relationship Managers: (212) 441-6700 | Member Services Desk: (212) 441–6600

UPDATED:  September 2024

*For questions regarding your data deficiencies on mortgage submissions/listings, or answers to other collateral -related safekeeping 

questions, please contact Collateral Services at (888) 852-8460 or Custody & Pledging Services at (800) 546-5101, select option 3.
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