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[TO BE TYPED ON MEMBER’S LETTERHEAD]
[Date]
Federal Home Loan Bank of New York

101 Park Avenue, 5th Floor
New York, N.Y.  10178
Attn:
Director, Credit and Correspondent Services
Ladies and Gentlemen:
[Member's Full Name] (“Company”) has requested that Federal Home Loan Bank of New York (“FHLBNY”) enter into an Advance Modification that restructures an existing position ($     mm at      % rate with maturity of       and callable quarterly at FHLBNY’s option, if applicable) which is off-market (the “Transaction”).  We acknowledge that the Transaction is off-market.  The rate of the Transaction is above prevailing market rates for a new transaction with a similar structure.  We also acknowledge that the difference between the Transaction executed with off-market components as described above and at market levels is $     .  In consideration of your agreement to enter into the Transaction, we represent and warrant that:

(i) We are duly authorized to enter into the Transaction and the undersigned has the authority to make the representations and warranties in this letter;

(ii) Entering into the Transaction is consistent with our internal policies;

(iii)       The Company acknowledges that it is not relying on the advice of FHLBNY for legal, accounting, tax or investment matters. The Company is seeking and will rely on the advice of its own professionals and advisors for such matters and it will make an independent analysis and decision regarding the Transaction based on such advice.  In addition, the Company acknowledges that it will determine, without reliance upon FHLBNY, the economic risks and merits, as well as the legal, tax and accounting characterizations and consequences of the Transaction and that it will be capable of assuming such risks.  The Company hereby further certifies that the Transaction will be accounted for in accordance with generally accepted accounting principles in the United States of America (“GAAP”).

Nothing herein shall give rise to any liability or responsibility on the part of FHLBNY for the success or otherwise of the Transaction.  
(iv)
Our general counsel, internal accountants, external auditors and tax advisors are familiar with the Transaction and have no objection to the Transaction as outlined in this letter.

Very truly yours,

[Member's Full Name]
By: 

[Name] 
[Title]
FEDERAL HOME LOAN BANK OF NEW YORK
ID: HLB-127

