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Presenter
Presentation Notes
Welcome to a First Home Club presentation for our current and future First Home Club participants!

This presentation is designed to walk you through the history, processes, and relationships built in the First Home Club.  We will explain:
(1) how the First Home Club began; 
(2) the steps to take to enroll in the program; and
(3) the relationships between 
	(a) you, your Counseling Agency, and your Lender; and
	(b) your Lender and the Federal Home Loan Bank of New York.

Pay close attention, because there will be a pop quiz at the end!

Are you ready to get started?  Great…lets turn to the next slide.



Overview of FHLBNY First Home Club

» The First Home Clubbs™ (*FHC") is a special set-aside of the Federal
Home Loan Bank of New York ("FHLBNY”) Affordable Housing
Program ("AHP”) which assists income eligible first-fime home buyers
in the purchase of a home.

» Assisfance is provided in the form of matching funds based on the
home buyer’s systematic savings within a dedicated savings
account. The FHLBNY will grant up to $7,500 based on a 4:1 match
of household’s savings.

» The FHLBNY matching funds may e used toward the down
payment and/or closing costs for the purchase of a home.
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Presentation Notes
One of the ways the Federal Home Loan Bank of New York serves the community is through our Housing and Community Lending Programs.  The First Home Club program was designed in 1995 by the President of the Home Loan Bank of New York, Mr. Al DelliBovi.  This program was developed to help families achieve their dream of becoming a first time homebuyer by providing up to $7,500 in grant funds to be used towards down-payment and closing cost assistance.  

The First Home Club is a non-competitive program.  Every household that meets the requirements of the program can qualify to receive the grant.

To date, the Federal Home Loan Bank of New York has aided over 3,000 families purchase their homes with First Home Club grant monies.

The grant is provided in the form of matching funds:  the Federal Home Loan Bank of New York will provide a match of $4 for every $1 saved in a First Home Club dedicated savings account, up to a total grant of $7,500.

The First Home Club grant must be used toward down-payment and/or closing costs for the purchase of a home.  The funds may not be used for any other purpose.


First Home Club Requirements

1. Household’'s income cannot exceed 80% of the area median
income

2. Households must be enrolled through a First Home Club Member

3. 10 - 24 months of systematic savings in a dedicated account with
the Member

4. Completion of a FHLBNY approved homeownership counseling
program

Part 1 of 2
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Each household must meet certain requirements to qualify for the First Home Club grant:
The total household income may not exceed 80% of the area median income.  See “Mortgage Revenue Bond Limits” [form AHP-011] to determine maximum allowable income.
The household must enroll and open a savings account through an active First Home Club participating Member.
The household must agree to save for a minimum 10 months.  A household is officially enrolled on the day that they open their dedicated savings account with the Member.  They have 24 months to complete the First Home Club program.
 Counseling is a key element of the First Home Club program that each participating household must complete prior to closing on their first home.  The counseling seminar teaches our future homeowners the fundamentals of what it takes to purchase a home and how to develop a monthly budget that suits the household income.  The homeownership seminar each First Home Club applicant attends is a minimum 6 hour course that also offers at least one hour of one-on-one counseling.  The value of counseling has proven itself with a less than 1% foreclosure rate for households who have closed with First Home Club grant funds.  This counseling should be taken early in the household’s participation in the program.


First Home Club Requirements (continued)

5. Member must originate household’s mortgage
6. Funds must be used for down payment and closing cost assistance

/. Five year retention period

Part 2 of 2
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Each household must meet certain requirements to qualify for the First Home Club grant (continued):
The household must agree, when signing the “Enrollment Terms and Conditions Agreement” [form FHC-104], to obtain their first mortgage through the enrolling First Home Club Member.  

The First Home Club grant may only be used for down-payment and closing costs.  The household may not receive cash-back at closing in excess of $250 for all HUD-1 noted paid out of closing items.

At closing, the household will sign a Promissory Note and Subordinate Mortgage, which specifies a five-year retention period for the home.  If the household chooses to sell their home within five years, a portion of the First Home Club grant may need to be repaid.
[NEXT SLIDE]


First Home Club Process

1. Household Enroliment
2. Household Maintenance

3. Household Funding
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Presentation Notes
The First Home Club process can be broken down into 3 parts:
  Household Enrollment
  Household Maintenance
  Household Funding

The slides that follow will discuss each process in further detail.


FIRST HOME CLUB _
HOUSEHOLD ENROLLMENT Sl
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Presenter
Presentation Notes
We begin with the process of enrolling new households into the program.


First Home Club: Enrollment Process

Member & Household

1. Member determines household eligibility.

2. Member & Household sign Enrollment Terms & Conditions.
3. Household opens Savings Account,

Member
Complete and submit Enrollment Period Report
(only for new FHC households) to FHLBNY.

HLBNY
Enroll household(s)

FHLBNY
Prepare & Send Confirnation Memo to Member

Member
Check for accuracy

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
This flow chart illustrates the Enrollment Process between the Member and the household and the Member and the Home Loan Bank of New York.

An interested and eligible household may enroll in the First Home Club program anytime during the year with a participating Member.  Remember, after the household has been determined eligible by the Member, they will open their savings account and begin savings for a minimum of 10 months.  The day the household opens their savings account and makes their first deposit is the day they are officially enrolled in the First Home Club program.

Now its up to you, our participating Member, to inform us of their enrollment.  We will request that all of our participating First Home Club Members provide us with a list of the First Home Club new enrollees three times a year:  March, July, and November. 

Now that we have reviewed the overall First Home Enrollment Process, let us review each step in further detail!


®
Eligibility Requirements for First Home Club Households

Are They Eligible?

Member & Household

o ——— v’ First-time homebuyer;
nekzznelel el sl v Resident in the Federal Home Loan Bank of New York’s
% o Erolment Termg ("FHLBNY") diistrict at time of enroliment:
& Conditions. . NeW York
3. Household opens
Savings Account. — New Jersey
— Puerto Rico

— U.S. Virgin Islands

v Have, at the time of enrollment, a total household
income of 80% or less of the area median income for
your current place of residence, adjusted for family size.

FEDERAL HOME LOAN BANK OF NEW YORK
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Here is a list of initial questions to ask prior to enrolling the household.  This will help to make an early determination if the household is eligible to participate in the program.
1.  Are they a First Time Homebuyer? (Definition of a First Time Homebuyer may be found on our website.)

2.  Do they reside in the Federal Home Loan Bank of New York’s district at the time of enrollment?  (District includes New York, New Jersey, Puerto Rico, and U.S. Virgin Islands.  The household must reside and purchase their home within the district.)

3.  At the time of enrollment, the household must be income qualified (i.e., the total household income must be at or below 80% of the area median income for their current place of residence, adjusted for family size).


Income Eligibility

| 5/12/2009

Member & Household

1. Member determines d Jederal Home Coan Bank of New Vork
household eligibility.

2. Member & Household

ID: AHP-011NY 1D

sign Enrollment Terms MORTGAGE REVENUE BOND MEDIAN INCOME GUIDELINES: 2009
& Conditions. New York State
2 Hoeeree opens C ty Medi 1&2P H hold Medi 3+ P H hold
. oun edaian erson Housenolidas edaian erson nousenolids
Savings Account. T TR% . 6% 80% — 50% 55%  80% |
Albany $74100 _ $37.050 _ $48.165 _ $59.280 $85215  $42608  $55390  $68.172
(" Allegany $67,000  $33950  $44,135  $54,320 $78,085  $39043  $50,755  $62,468
Bronx $62.160 $46,080 $50,004 $73,728 107, , ; 01
Broome $67,000 $33950  $44,135  $54,320 $78,085  $39043  $50755  $62,468
Cattaraugus $67,000 $33950  $44,135  $54,320 $78,085  $39043  $50,755  $62,468
Cayuga $67,000 $33950  $44,135  $54,320 $78,085  $39043  $50,755  $62,468
Chautauqua $67,000 $33950  $44,135  $54,320 $78085  $39043  $50,755  $62,468
Chemung $67,000 $33950  $44,135  $54,320 $78,085  $39,043  $50,755  $62,468
Chenango $67,000 $33950  $44,135  $54,320 $78,085  $39043  $50,755  $62,468
Clinton $67,000 $33950  $44,135  $54,320 $78,085 $39,043  $50,755  $62,468
Complete Income Guidelines may be found on our website. 40"
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Presentation Notes
The median income guidelines used in the First Home Club are derived from the Mortgage Revenue Bond limits.  Above is an excerpt of the Mortgage Revenue Bond income guidelines.  The county of the household’s current residence must be used at the time of enrollment.  

As an example, a family applying to the First Home Club lives in the county of Allegany.  The circled area shows the median and 80% of median income levels, adjusted for family size.  The total household income must be 80% or less of the area median to be eligible for the program.  Take a look at the 80% column, adjusted for family size, to determine the maximum eligible income for the household. 

Mortgage Revenue Bond income guidelines are updated on an annual basis.  A complete list of recent Mortgage Revenue Bond Income Guidelines may be found on our website at www.fhlbny.com. 


Determine Income Eligibility

Determine total gross household income from the following
Member & Household sources:

oS ess s » One-month consecutive pay stubs, from the time of enrolliment
household eligibility.

Y nReraapnannl > 2 Years previous Federal Tax Returns
sign Enroliment Terms (IRS form 1040 and any attached schedules)

& Conditions. » 2 years previous Federal W2(s)
3. Household opens :
Savings Account. » Work History

If goplicable:

» If business income earned, provide 3rd year of tax return
documentation (IRS form 1040, any attached schedules, and
Federal W2(s))

»  Other Miscellaneous income

»  Social Security Award Letter

»  Pension

»  Divorce Decree and/or Child Support Court Order
»  Child Support Statement

See FHC-112: Income Guidelines

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
When meeting with the household, be sure to collect all of the applicable sources of income listed above.  Remember, the Federal Home Loan Bank of New York will not review income eligibility until the household has completed the First Home Club program and is ready to close on their home.  

It is extremely important that income eligibility is determined correctly at the beginning of the process.  Be sure to collect all the necessary pieces of supporting documentation to have a complete First Home Club file at enrollment.
[NEXT SLIDE]


Enroliment Terms and Conditions (pg. 1)

& =

Jaderal Home Coan Bank of New Vork
10 FHC- 104

Member & Household

First Home Club®™

I mi&t;iroldde;e“g?gnlet; Ikppum ENROLLMENT TERMS AND CONDITIONS ]
2. Member & Household Tane smitn e A

sign Enroliment Terms 3124 35t Street, Apt. 7H Astoia | NY 1108

& Conditions. e L, County = Gonsus 17351
3. Household opens I o nawi 1 muih s P o okt dies it receow o g o a5 e 00 por

' costs towards the purchase of the Household's primary residence (“Home”), all applicants agree and understand
SGVI”gS Account. that they must mest the following terms and conditions:

3 Meet the delinition of a Firsi-Time Homebuyer (See attached definition).

2 Household must be a resident of the District of the Federal Home Loan Bank of New York {“FHLENY™) at time of
enrollment The FHLENY s Dislrict is comprised of New York Mew Jersey, Puerto Rico, and the U.S Virgin
Isiands.

3 At the time of First Home Club ("FHC™), the Household must have an income of 80% or less of the area median
income for their current place of residence, adjusied for household size.

2 The time of enroliment is the date on which the Housahold opens the dedicated savings account with the Bank
The maximum duration of enroliment is 24 months with one 12 month extension granted at the sole discrotion
of the FHLENY for houssholds having fulfiled all FHC requirements.

3 The actual housshold size is the number of verifiable household members (Le.. any individuals related by
blood, marriage, or adoption, or unrelated individuals, including all reported dependents) who will occupy the
FHC-assisted residence as established at the time of enrollmant.

2 In the event that the Household's actual household size changes prior to the time of closing, the FHLENY
nnm the right to re-evaluate the qualifying the Housshold's size and income(s) retroactively to the time of
enrollmant
Open a dedicated savings account with the Bank and agree to systematically save a portion of the Household's
income as determined on the following page.
Each responsible household member must complete, within the period of the agreed upon dedicaled savings
program, a FHLENY approved homebuyer counssling program ofiered by the Bank.
Qualify for and obtain mongage financing exclusively through the Bank for the purchase of a primary residence
within the FHLENY s District (Le., Mow York Now Jersey, Puorto Rico or the ULS. Virgin Islands)
Provide all necessary documentation to determine eligibility within the FHLENY s FHC policy.
Cartify that all the information provided to the Bank is true and accurate,
Execule a lkegal mcordable retention document, at the time of closing, which ensums that the home remains
affordable for a period of 5 years (“Recapture Period™). The FHLENY may request the meturn of a portion of the
matching grant funds awarded if the home purchased with the assistance of the malching funds is sold to an
ineligible household (income excoeds B0% of the area median income, adiustd for family size, in which the house
is located). The FHC grant may be fully forgiven if the housshold sells the home to an eligible househald {income
not exceading 80% of the ama median income) during the mcapture period.

2 The Applicant may refinance the first mortgage or take a home equity loan. The applicant will not be required to
retum the matching grant funds if the home continues to be subject to a deed restriction or other legally
enforcaable ion ag it or mechani

3 First Home Club funds may be used in conjunclion with other programs including other FHLBNY Atfordable Housing
Program awards. The combined subsidy amount from the FHLENY may not exceed 520,000 per house hold.

g o o

ooo

The phrses sl Mome O, Fedeal Home Loan Back of New York Frs! Home Cub? A
A ralated §yrmibals a6 Sanach Marks of e Faderal Home | can Bafk o Now Yok A
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Presenter
Presentation Notes
Here is a sample copy of the Enrollment Terms and Conditions [form FHC-104] available on the First Home Club page of our website. This agreement should be reviewed in full with each applicant and signed by all parties at enrollment. 

This agreement details the First Home Club program requirements and responsibilities for each enrolled household.  It is crucial to take the time in the beginning of the process to ensure the household fully understands the program prior to signing on the dotted line.  

Once the household signs the Enrollment Terms and Conditions with your institution, they are also agreeing to obtain their primary mortgage through you.  There is one exception:  in the event the household requires a particular mortgage product not offered by your institution, a First Home Club transfer to another participating First Home Club Member will be allowed. 


Enroliment Terms and Conditions (pg. 2)

FHC™ Enroliment Terms and Conditions Fage 2

Member & Household THE SAVINGS PLAN

An affordable schedule of savings must be established, which, if followed, would enable the Housshold to
accumulate sufficient savings to mach an Equity Goal. The FHLBNY will match $4 for every 51 saved by the

i Household for a total match of up to $7,500. The Household must save in a dedicated savings account with the
] ' Member deTermlnes Bank. The deposited funds must remain in the dedicated savings account until the time of the closing. In order to
household e||g|b|||1-y begin saving the qualified Housohold must aurw with the following:
a H hold must establish a ings plan.
3 Household must open a dvdlcahd savings account with the Bank
2 . Member & Househ0|d 3 Houssehold must make monthly deposits based on the savings plan as determined with the Bank below.
. E " 1‘ _I_ 2 In the event that the Household deposits a lump sum into the dedicaled savings account, such deposit will be
treated as one monthly deposit of the agreed upon in d with the d Savings Plan.
SIQn nro men erms 2 Household must adhere to the systematic savings plan for a minimum period of ten (10) months or a longer
& Condmons period as determined below.
' 3 Household may withdraw savings at anytime, but this may result in ineligibility for the matching funds.

To determine the Appropriate savings plan, compite the Information balow:

3. Household opens

' A Amount of monthly savings $ 187.50
Savings Account. _ -
B. Number of months of savings 10

C. Total amount of savings $ 1.875

(Equity Savings) (AxB)
D. Amount of Matching Funds S 7,500

(4 for every 51 saved, maximum $7,500) (Cx 54)

have the abowe and undsrsiand and sgree 1o the 14ms
right to change the terms and conditions at any fime, without prior notics. mmmmm’mmwmm“

Funding
FHLENY will be recaptured and the unused, or improperly used, subsidy will be retumed to the FHLBNY. The Household also acknowledges
receipt of a copy of these terms and conditions.

. - AEETOE e
ATTA HEIII mnuzcucl.umm mm Wﬂl"fIEUHF_ DCI.'.UI ‘I'IOH.

First Home Glub Housshold
Jane Smith MO0 Saed el (e Pt

Peuril Fia s heid Mame | Aggiacant [ of Household (Applicant

Print Household Name (Co-Applicant [ Signature of Household (Co-Applicant

Member Bank i

<FHLBNY Member Name> VP - Lending 9/10/09
Frsifome Gt Weber Bk Tame) ——— Tmeol TORET e
John Doe TR SR W

Print Name of Authorized Offioer ature of Authorized Officer

Nen-Profit Housing Agency (if applicable)

ABC Counseling Agency Counselor 01/30/10
Hame of Non-Profit Housing Agency Title of Authorzed Gfficer Date
Robert Hanson e

Print Name of Authonzed Otficer ature of Authorzed Officer

Jederal Home Coven Band of New Youkt ||
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Page 2 of the Enrollment Terms and Conditions allows for the determination of the agreed upon Savings Plan.  Based on the household’s current income, determine a monthly savings amount and number of months to save to reach the equity goal.  Each household is given a default expiration of 24 months – meaning savings and counseling requirements must be met within this time period.  The minimum number of months to remain enrolled and qualify for the First Home Club grant is 10-months; therefore the household has between 10-24 months to satisfy First Home Club requirements.  

The First Home Club grant matches $4 for every $1 eligible savings.  Eligible savings is based on an agreed amount of monthly savings up to a maximum amount of $1,875.  This amount is known as the equity goal. By signing the Enrollment Terms and Conditions, the household agrees to save consistently and systematically for a minimum 10-months.

Withdrawals from savings are not allowed from the First Home Club dedicated savings account.  Any withdrawals may result in the ineligibility of the FHC grant unless related to the purchase of home.  A copy of receipts must be included in the funding request package.
The purpose of the savings plan is to serve as a model or prerequisite to developing financial discipline and getting accustomed to making regular monthly deposits in anticipation of remitting mortgage payments on a timely basis.
The dedicated savings account must be opened within 2 months of signing the Enrollment Terms and Conditions.  Failure to do so may result in a request for updated income documentation.
The Enrollment Terms and Conditions must be signed by all participating parties with the household retaining a copy for their records and personal reference.
[NEXT SLIDE]


Enrollment Terms and Conditions (pg. 3)

FHC™ Enmément Terms and Conditions
Page 3

Member & Household DEFINITION OF FIRST TIME HOME BUYER

1. Member determines 42 USCA 5 12704
R A2USCA §12T04
household eligibility.
UNITED STATES CODE ANNOTATED
2. Member & Household CHAPTER 130-HATIONAL AFFORDABLE HOUSING
sign Enro"men1- Terms SUBCHAPTER I--GENERAL PROVISIONS AND POLICIES
& Condmonsl Copr. © West 1996, All nghts reserved.

Current threasgh P.L 104-133, approved 4-25-96
3. Household opens § 12704, Definitons
SOV|ngs Account. #s used in this subchapter and in subchapter | of this chapter

{14) The term “first-time homebuyer” means an individual and his or her spouse who have not owned a home
during the 3-year period prior 1o purchase of a home with assistance under subchapter Il of this chapter, except
that-

(&) any individual who is a displaced homemaker may not be excluded from consideration as a first-time
homebuyer under this paragraph on the basis that the individual, while a homemaker, owned a home with his or her
spouse of resided in a home owned by the spouse;

{B) any individual who [s a single parent may not be excluded from consideration as a first.time homebuyer under
this paragraph on the basis thot the individual, while married, owned a home with his or her spouse or resided in a
homi ownid by the spouse; and

{C) an individual shall not be excluded from consideration as a first-time homebuyer under this paragraph on the
basis that the individual owns or owned, as a principal residence during such 3-yéar period, a dwelling unit whose
SUUCIur® iS--

{i) mot permanently affixed to o permanent foundation in accordance with local or ather applicable reguiations, or

{il} not in compliance with State, local, or model bullding codes, or other applicable codes, and cannat be brought
Into complinnce with such codes for less than the cost of constructing a permanent structure,

Foderat Mome Coun Brnk of New Vot [ I FHC103 | ~
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The Definition of a "first-time homebuyer" is an individual and his or her spouse who have not owned a home during the 3-year period prior to the purchase of a home.  

The full definition (above) including any applicable exceptions is available on the First Home Club page of our website. 


Counseling
| CERTIFICATE OF COMPLETION |
ABC COUNSELING AGENCY PROUDLY AWARDS %
JANE SMITH :
% A CERTIFICATE OF COMPLETION FOR SUCCESSFULLY ATTENDING IT
| 6-HOURS HOMEBUYER EDUCATION SEMINAR |

JANUARY 30, 2010 ROBERT HAMSON [

COUNSELOR |
ABC COUNSELING AGENCY |-

b e e R R R

The First Home Club provides up to $500 towards non-profit housing agency
counseling costs. This amount will be added to the FHC grant, resulting in the
potential maximum assistance of $8,000.

$7,500 downpayment/closings costs
+$8 500 directly to counseling agency

$8,000 First Home Club grant

FEDERAL HOME LOAN BANK OF NEW YORK " 1
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4.  Attend a Homeownership Counseling Seminar
Each First Home Club participant must attend a homeownership counseling seminar through an approved Counseling Agency.  The seminar must be at least 6-hours of group counseling and a minimum one hour one-on-one session with a qualified homebuyer counselor.

You will gain important tips and knowledge to understand the process of buying and maintaining your first home.
how to plan to purchase a home;
how to develop a personal monthly budget;
foreclosure prevention tips;
homebuyer responsibilities;
and even future tax benefits of home improvements.

Your Lender will assist you when choosing an approved agency that is closest and most convenient to you. It is also important to note that some counseling agencies are approved to receive up to $500 in First Home Club funds.  This is separate from the matching funds and paid directly to the counseling agency at closing. 

During your homeownership counseling seminar you will learn if buying a home is right for you.  Remember, the BEST time to purchase a home is when YOU are ready!
 [NEXT SLIDE]


Enroliment Report FHC-101 (page 1 of 2)

Member 4, ‘
Comple‘l‘e and submit d Jederal Home Coan Bank of New Vork

L4

Enroliment Period Report

(only for new FHC AFFORDABLE HOUSING PROGRAM
households) to FHLBNY. FIRST HOME CLUB HOUSEHOLD ENROLLMENT PERIOD REPORT

MEMBER CERTIFICATION: The submission of this Enroliment Period Report is a certification of the information provided to the FHLBNY is true and accurate. The First Home Club
(FHC) Participating Member certifies that (1) at the time of parficipation, the household’s income does not exceed 80% of the family median income, adjusted for family size, for their current
pPlace of residence; (2) the househdds(s) are first-tme homebuyers; (3) the Member and househalds have fully executed the Enrollment Terms and Conditions, the information provided is
true and accurate, and the household understands the terms and conditions of the program; (4) files have been established at the Member location and contain documents used to
determine program eligibility, at the me of enrollment, and that said documents conform with those specified by the FHLENY; and (5) an income calculation form and applicable third-party
income documents have been attached to the executed Terms and Conditions and will be delivered to the FHLBNY at the time of a funding package submission

CUSTOMER NAME: <Member>

DATE OF REPOAT:  November 2009

L] 'BORROWER BORROWER DATE FHC SAVINGS ACCOUNT | END OF QUALFYING |  HOUSEHOLD ADORESS HOUSEHOLD CITY HOUSEHOLD
s s, FIRST NAME LAST NAME OPENDED PERIOD {poP.O. Bowes) STATE
Mr. John Smith 37311999 6301999 123 Main Street Bingh NY
1 rﬁr Jane Smith 9102009 6102010 2711 41st Avenue Woodside NY
a j

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
The First Home Club “Enrollment Report” [form FHC-101] is completed by the participating Member and lists new households that have been approved by your institution since the last enrollment period. 

This slide provides a sample [in blue] of how to complete the Enrollment Report.  Please complete the household’s name, current address…



Enrolilment Report (page 2 of 2)

First Home Club Household Enroliment Report Page 2

Member CUSTOMER NANE:  <Mambers DATE OF REPORT:  November 2009
Complete and submit
Enroliment Period Report
(only for new FHC — = ey [l [
households) to FHLBNY, S - - | [ | B | | | sl || i s -

105 Broome 13780 oL we | [ 008 | 120,000 s $100.08 2 $120000 | §100.00 e |

1T Oumens Is6u o) we 1 e vr: ] 153000 s $187.00 ® $1.470.00 $562.%0 S182000

FEDERAL HOME LOAN BANK OF NEW YORK
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…the standard used to calculate income, family size, maximum allowable income [based on county], total household income, their agreed upon monthly savings amount, number of months agreed to save (between 10-24), their current savings to date, and the day they signed the Enrollment Terms and Conditions.  

This information is populated in the First Home Club system and compared to the documentation you will provide us once the household has completed the First Home Club program and has been deemed eligible for a mortgage by your institution.


First Home Club: Enrollment Process

FHLBNY
Enroll household(s)

FHLBNY
Prepare & Send Confirnation Memo to Member

Member
Check for accuracy

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
This flow chart illustrates the Enrollment Process between the Member and the household and the Member and the Home Loan Bank of New York.

An interested and eligible household may enroll in the First Home Club program anytime during the year with a participating Member.  Remember, after the household has been determined eligible by the Member, they will open their savings account and begin savings for a minimum of 10 months.  The day the household opens their savings account and makes their first deposit is the day they are officially enrolled in the First Home Club program.

Now its up to you, our participating Member, to inform us of their enrollment.  We will request that all of our participating First Home Club Members provide us with a list of the First Home Club new enrollees three times a year:  March, July, and November. 

Now that we have reviewed the overall First Home Enrollment Process, let us review each step in further detail!


FIRST HOME CLUB

HOUSEHOLD MAINTENANCE

%
,-:‘f“( ﬁ

FEDERAL HOME LOAN BANK OF NEW YORK L“._;]
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Presentation Notes
Now that the households are enrolled, let us take a look at Household Maintenance.



First Home Club: Household Maintenance

FHLBNY
Prepare Enrollment Status
Report (Three times

yearly)

Member
Complete and submit
Enroliment Period Report

(only for new FHC
households) to FHLBNY.

FHLBNY
Updates First Home Club
System

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
Three times a year the Home Loan Bank of New York will provide you with an Enrollment Status Report which lists all First Home Club households enrolled with your institution.

This report will be issued shortly after each enrollment period.



Progress Reporting: Status Report (FHC-102)

FHLBNY
Prepare Enroliment

Status Report (Three
times yearly)

p

Federal Home Coan Bank of New Vork

AFFORDABLE HOUSING PROGRAM
FIRST HOME CLUB HOUSEHOLD ENROLLMENT STATUS REPORT

Extension requests may be calculated by adding 24 months to the FHLB Enroliment Reporting Peniod Date, Mandatory withdraws are those which exceed 35 months from the FHLE Enroliment Reporting Period Date.

ID: FHC-102 D

NAME: « MAHTIONN Banks
DATE OF REPORT: March 2010
FALE ERROLLMENT) amontor | rormomece | e WEMRER CERTFEL
e ot e |1 o | SRS m‘- rdsmrin o an » Ty mcmsconcs | moseeoncs | SOES e e | pe 7RG, 0t
1|smim Jarw 12348 wiszm | wozom 2711 d1st Averioe Wicarse e 2nne Qusens § 13128 ¥ 113020 Pending Par

Member
Complete and
submit Enroliment
Period Report (only
for new FHC

households) to
FHLBNY.

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
Once you receive the Enrollment Status Report, please review for accuracy and return to the Home Loan Bank per the instructions provided with the form.

This report should not be used to enroll new households, but rather to track the status of previously enrolled households.


First Home Club: Household Maintenance

FHLBNY
Updates First Home Club

System

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
Three times a year the Home Loan Bank of New York will provide you with an Enrollment Status Report which lists all First Home Club households enrolled with your institution.

This report will be issued shortly after each enrollment period.


FIRST HOME CLUB

FUNDING

-
A
ek X

ot
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Presentation Notes
Now that we have reviewed the enrollment and maintenance of First Home Club households, let us take a look at the First Home Club funding process.


First Home Club: Household Funding

Member
Prepares & submits Funding Certification package to FHLBNY.

FHLBNY
Reviews FHC file for accuracy and eligibility.

FHLBNY
Prepares Closing Documents for household.

FHLBNY
Provides Closing Documents & confirmation of grant fo
member.

Member
Returns copy of FHC executed closing documents to FHLBNY.

Member
Monitors for five year retention period.

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
The flow chart above provides an overview of the First Home Club funding process.  Let us take a look at each step in more detail.


Funding Certification

Member 4
Prepo res & submits d Federal Home Coan Bank of New Vork

ID: FHC-105

Funding Cerification

package fo FHLBNY First Home Club®"

\ FUNDING CERTIFICATION

The Federal Home Loan Bank of New York (*FHLBNY") will process the funding of First Home Club®" funds when
an approved First Home Club member participant (“Member”) submits this First Home Club Funding Certification
(“Certification”) and all the information specified below in order to approve the disbursement of funds. The
Member may submit this request and documentation to fund First Home Club®" funds anytime after the

FH LBNY Member has issued to the household their first mortgage commitment but no later than 10 business days

L LT prior to the scheduled date of the closing of the home.

ReVIeWS F HC flle for FHLBNY Participating Member (Stockholder Institution) Estimated Date of Closing
JUNE 30, 2010

oCCl‘"‘GCy Gnd Household Name(s) (as it will appear on Mortgage) FHCID #

iy i JANE SMITH 12345
el Igl bl IITy' Amount FHC Matching Funds Requested Amount of que EMrlership Counseling Total FHC Grant
$ 7,500.00 $500.00 $ 8,000.00

SUBMIT THE FOLLOWING

Please verify inclusion and legibility of all documentation submitted. Review shall cease until all required
documentation is received.

O Income Documentation (include Income Calculation Sheet) which reflects the total household income at
the time of Enroliment in the First Home Club program

Total Household Income: ~ $50,000.00 Maximum Allowable Income ~ $73.728.00
Household Size: 1 Percent of MFI (not to exceed 80%) 54%

O Savings Deposits evidencing systematic and consistent savings deposits including third party
documentation for any approved withdrawals made from the dedicated account.

Total Eligible Savings: §1,875.00 Number of Eligible Deposits: 10
Date Savings Account Opened: ~SEPTEMBER 10, 2010

O Homeownership Counseling Certificate for each responsible household having attended all workshops
ABC COUNSELING AGENCY

Name of Homeownership Counseling Agency:

O Enrollment Terms and Conditions that each responsible household executed this statement at the time of

Enroliment.
7 Of 4 pages O Member's Mortgage Commitment which has been executed by the Member and sent to the FHC household

Date of Member's Morigage Commitment: ~ MAY 30, 2010

Complete agreement Typeof Loan: ~ABCMORTGAGE
moy be found On OUf Is this a HOEPA loan: [JYES X NO
We b S ife Federal Home Coan Bank of New Vork .

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
Once the household has completed the requirements of the First Home Club program and has been approved for a mortgage with your institution, a Funding Package must be completed.

The Funding Package must include a completed and signed Funding Certification form [FHC-105] and all required information.

Once prepared, you may forward the complete file to the Home Loan Bank of New York for review and approval.  Please submit this file once you have issued a mortgage commitment to the household but no less than ten business days prior to closing.


FHC Closing Documents

Upon approval of the Funding Package, we will email the
Prepares Closing Member the following:

Documents for

household. — FHC Subordinate Mortgage

— FHC Promissory Note
— FHC Certification of Intention to Record
— A letter of closing instructions

— Confirmation of FHC Grant funds fransferred to
Member DDA account

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
Upon approval of the Funding Package the Home Loan Bank will provide our Participating Member with the above documents which will be used at closing.

These documents should be reviewed for accuracy upon receipt.


FHC: Promissory Note

<Member Bank=>
FIRST HOME CLUB

FHLBNY
Provides Closing

Documents & PROMISSORY NOTE
confirmation of grant
to Member.

DATE: June 30, 2010

BORROWER’S PROMISE TO PAY

For value received, Jane Smith (hereinafter referred to as the “Borrower”), residing at
2711 41st Avenue, Woodside, NY promises to pay to the order of <Member Bank>
(hereinafter referred to as the “Lender”), a Savings Bank organized and existing under the laws
75 West 125th Street , New York, NY 10027, the Principal sum of Seven Thousand Five
Hundred Dollars ($7,500.00) in lawful money of the United States of America.

PAYMENTS

Borrower shall make all payments hereunder at such address as the Lender may provide
Borrower.

EVENTS OF DEFAULT

1. In the event the property which secures this note is sold to an ineligible homebuyer whose
income exceeds 80% of the area median income as determined by Lender, adjusted for
family size, the Lender is entitled to recapture a pro rata portion of the Principal. Recapture
of the Principal will occur if the house is sold to an ineligible homebuyer within the five (5)
year term of this Note. Twenty percent (20%) of the Principal will be forgiven for each year
of the term that has passed.

2. It shall be an event of default in the case of a refinancing, including home equity loans, prior
to the end of the retention period, in which event, an amount equal to the pro rata share of
the direct subsidy that financed the purchase of the property, reduced for every year the
occupying household has owned the unit, uniess the property continues to be subject to a
deed restriction or other legally enforceable retention agreement or mechanism pursuant to
the Affordable Housing Program regulations.

FORGIVENESS

The Borrower hereby acknowledges and understands that the Principal amount represents a
reduction in the Borrower's downpayment and/or closing costs for the acquisition of a property
within the Lender's lending area. Provided the proceeds for the Principal are used for the
purposes set forth herein, and no event of default has occurred, the proceeds will be forgiven

COm,O/eTe Ogl'eemeﬂf ik:]);e.rlélsrll?e 29, 2015 (the “Expiration Date”) and no payment will be due on the Principal or
may be found on our
website. ‘ e

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
The above slide provides you with a sample of the Promissory Note to be used at closing.


FHC: Subordinate Mortgage

m <Member Bank>

Provides Closing FIRST HOME CLUB

Documents & SUBORDINATE MORTGAGE

Conﬂrmoﬂon Of ngnT THIS MORTGAGE for First Home Club®™™ Funds (the “Program”) is made on June 30, 2010 by Jane

1. M b Smith (the “Borrower”) residing at 2711 41st Avenue, Woodside, NY to <Member Banks> (the
(o] embpoel. “Lender”), maintaining offices at <Member Bank Address, city, state, zip>.

WHEREAS, the Federal Home Loan Bank of New York (“Bank”) enrolled the Borrower into the First
Home Club®" on November 16, 2009 (*Date of Enroliment”) through the Lender; and the Bank set-
aside matching funds for downpayment and closing cost assistance for the purchase of a home by
the potential first-time homebuyer, the Borrower; and

WHEREAS, the Lender has determined that the Borrower meets the definition of a first-time
homebuyer as defined by the Bank; and

WHEREAS, the Lender has determined that at the time of enrollment with the Lender, the Borrower
had a total family income of 80% or less of the area median income for their current place of
residence, adjusted for family size, as defined by the Bank and agreed upeon by the Lender in the
Enrollment Report on the Date of Enrollment; and

WHEREAS, the Borrower has established a First Home Club savings account with the Lender and
the Borrower has demonstrated a pattern of systematic savings in the dedicated account which is
consistent with the agreed upon schedule and the Borrower has also completed homeownership
counseling sessions, as approved by the Bank; and

WHEREAS, the Lender has received from the Borrower an executed Enrcllment Terms and
Conditions Statement and the Lender has submitted to the Bank the First Home Club Member
Certification Statement; and

WHEREAS, the Bank, on June 30, 2010 , has issued a grant of matching funds to the Borrower and
Lender.

NOW THEREFORE, the Borrower is indebted to the Lender in the principal amount of $7,500.00
(“Subsidy Amount”), which indebtedness is evidenced by Borrower's Note dated June 30, 2010
(herein “Note"), due and payable on June 29, 2015;

TO SECURE TO LENDER (a) the repayment of the indebtedness evidenced by the Note and all
renewals, extensions and modifications thereof; (b) the payment of all other sums, with interest
thereon, advanced in accordance herewith to protect the security of this Instrument; and (c) the
performance of the covenants and agreements of Borrower herein contained, Borrower does hereby
mortgage, grant, convey, and assign to Lender the property described below.

MORTGAGE AS SECURITY
1. This Mortgage is given as security for the payment of amounts due and the performance of all
COI ] ),O/efe ngeel ) )erﬂ- promises contained herewith. The Borrower mortgages the real estate owned and occupied by

the Borrower described as follows:

may be found on our ) ,
i County of Queens, and State of NY, specifically described as follows:
website. -

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
The above slide provides you with a sample Subordinate Mortgage to be used at closing.


FHC: Subordinate Mortgage Recording Certification

m <Member Bank>
Provides Closing FIRST HOME CLUB™ SUBORDINATE MORTGAGE
CERTIFICATION OF INTENTION TO RECORD

Documents &
confirmation of grant
to Member.

BORROWER:  Jane Smith
PREMISES: 2711 41st Avenue, Woodside, NY

Title
Number:

Title
Company:

Attached is a copy of a Subordinate Mortgage that encumbers the above-referenced
premises.

The original of this Subordinate Mortgage is being taken from the closing for public
recording on

(Date)

Name of Title Company, Law Firm or Federal Home Loan Bank of New York Stockholder

Signature of Authorized Representative

Printed Name

Date

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
The Recording Certification must be completed at closing certifying that the First Home Club Subordinate Mortgage will be sent for public recording.


FHC Funding Memo

FHLBNY
Provides Closing

Documents &
confirmation of grant
to Member.

On or before the date of closing, the FHLBNY will email the
Member the following Funding Memo:

SAMPLE MEMO

To: <email@member.com>
From: First Home Club

Re: First Home Club - Jane Smith
Good afternoon.

On June 21, 2010 we credited First Home Club funds in the amount of $7,500.00
into <Member> DDA for Jane Smith.

First Home Club

Federal Home Loan Bank of New York
101 Park Avenue, 5th Floor

New York, NY 10178

E-mail: fhc@fhlbny.com

FEDERAL HOME LOAN BANK OF NEW YORK ‘/‘_4
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Presentation Notes
The Home Loan Bank will notify our Participating Member when the First Home Club grant funds are transferred to your institution.  

If the closing for the household does not take place within thirty days of funding, the funds must be returned to the Federal Home Loan Bank of New York.  Funds will be made available once again prior to the rescheduled closing date.


Post Closing Requirements

Member
Returns copy of FHC

executed closing
documents to
FHLBNY

On the day of closing or shortly thereafter, Member
must refurn the following executed documents to the
FHLBNY:

— FHC Note

— FHC Subordinafe Mortgage or UCC (filing if the
propeny is a co-op)

— Cerification of Infention to Record
— HUD-1

— Final Truth in Lending (TIL)

— Good Faith Esfimate

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
The above slide provides a list of Post-Closing documents that should be collected and mailed to the Home Loan Bank of New York within ten business days of closing:

First Home Club Promissory Note 
First Home Club Subordinate Mortgage or UCC;
Certification of Intention to Record;
HUD-1; 
Final Truth in Lending; and
Final Good Faith Estimate.



First Home Club: Household Funding

Member
Monitors for five year retention period.
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Presentation Notes
This flow chart illustrates the Enrollment Process between the Member and the household and the Member and the Home Loan Bank of New York.

An interested and eligible household may enroll in the First Home Club program anytime during the year with a participating Member.  Remember, after the household has been determined eligible by the Member, they will open their savings account and begin savings for a minimum of 10 months.  The day the household opens their savings account and makes their first deposit is the day they are officially enrolled in the First Home Club program.

Now its up to you, our participating Member, to inform us of their enrollment.  We will request that all of our participating First Home Club Members provide us with a list of the First Home Club new enrollees three times a year:  March, July, and November. 

Now that we have reviewed the overall First Home Enrollment Process, let us review each step in further detail!


First Home Club Cycle

Five-Year Member
Retention Pre-
Period. Qualification.

Legal First Home
Documents
_ Club
Provided to Enrollment
FHLBNY. I

Household

Closing Takes Completes
Place. Savings &

Counseling.

' Funding
FHLBNY: 10 Certification

Business Days
to Review _ Package to
' FHLBNY.
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Presentation Notes
This cycle summarizes the First Home Club process.


FHC Member Forms and Guidelines

Forms & Agreements
FHC fAPP-100 First Horme Club Lenders Application

FHC-101 Enrollrment Report® [click here for instructions]
FHC-102 Enrollment Status Report® [click here for instructions]
FHC-104 Enrollmment Terms and Conditions .ﬁ.greementi
FHC-105 Funding Certification

FHC-106 Promissary Nate?

FHC-107 Subardinate r~'1|:|r‘t|;|.5n;|n32

FHC-109 Recording Certification”

FHC-113 Recapture Request Form®

FHC-116 iZounseling Agency Participation Form

Supplemental Guidelines and Policies

FHC-110 Program Guidelines

FHC-111 Homeownership Counseling Guidelines
FHC-112 Guidelines for Determining Income Eligibility
FHC-114 Compliance Monitoring Guidelines

FHC-115 Household Transfer Palicy

FHC-116L List of Approved Counseling Agencies

AHP-011MY Mortgage Rewvenue Bond Income Limits - Mew Yorlk
AHP-011M1] Mortgage Rewvenue Bond Income Limits - Mew Jersey
AHP-011PR Mortgage Rewvenue Bond Income Limits - Puerta Rico
AHP-136 Guidelines for Determining Mortgage Affordability

FEDERAL HOME LOAN BANK OF NEW YORK
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Presentation Notes
All of our forms may be found online at:  www.fhlbny.com, Click on the Community Tab, then First Home Club under “Housing Programs.”  The link to First Home Club Forms is located on the left hand side of the screen.

We also have FAQs (Frequently Asked Questions) available on our website.


Jederal

_7'{ ome Coan Bank

of New York

Aavancing Housing and Community Growth

Peter King Glenda Gunning
Affordable Housing Officer First Home Club Analyst

212-441-6858 212-441-6855

Email:

The information provided by the Federal Home Loan Bank of New York (“FHLBNY”) in this communications is set forth for informational purposes only. The
information should not be construed as an opinion, recommendation or solicitation regarding the use of any financial strategy and/or the purchase or sale
of any financial instrument. All customers are advised to conduct their own independent due diligence before making any financial decisions. Please note
that the past performance of any FHLBNY service or product should not be viewed as a guarantee of future results. Also, the information presented here
and/or the services or products provided by the FHLBNY may change at any fime without noftice.



Presenter
Presentation Notes
Feel free to contact us anytime with questions, concerns, and/or suggestions. 

Thank you!

mailto:fhc@fhlbny.com
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