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First Home Club sm

For Households

A Presentation from the FHLBNY
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Overview of FHLBNY First Home Club

» The First Home Clubsm (“FHC”) is a special set-aside of the Federal 
Home Loan Bank of New York (“FHLBNY”) Affordable Housing 
Program (“AHP”) to assist income eligible first-time home buyers in 
the purchase of a home.  

» Assistance is provided in the form of matching funds based on the 
home buyer’s systematic savings within a dedicated savings 
account, up to $7,500 based on a 4:1 match of household’s 
savings.  

» The FHLBNY matching funds may be used toward the down 
payment and/or closing costs for the purchase of a home. 
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Meet the definition of a First-Time Homebuyer.

Eligibility Requirements for First Home Club Households

1

Meet the income guidelines (at or below 80% area median income).

Open a dedicated savings account and agree to save systematically on a 
monthly basis for at least 10-months to achieve an Equity Goal, determined by you 
and your Lender. Funds saved must remain in the dedicated savings account until 
time of closing.

Agree to complete an homebuyer counseling program through an approved 
agency [minimum 6 hour course] during enrollment.

Agree to sign, at the time of closing, a 5-year second mortgage with your Lender in 
the amount of the FHC grant.

2

3

4

5

Enrollment Terms and Conditions
Agreement signed by you, your Lender (approved First Home Club Member), and 
approved Counseling Agency at the time of First Home Club enrollment. Details 
requirements of First Home Club program.
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1. Am I a First Time Homebuyer?

DEFINITION:  The term "first-time homebuyer" means an individual, and his or her 
spouse, who have not owned a home in past 3-years.

EXCEPTIONS:
» Displaced homemaker and owned a home with his or her spouse or 

resided in a home owned by the spouse; 
» single parent and while married owned a home with his or her spouse 

or resided in a home owned by the spouse; and 
» an individual who owns or owned, as a principal residence during 

such 3-year period, a dwelling unit whose structure is–

– (i) not permanently affixed to a permanent foundation in accordance with 
local or other applicable regulations, or 

– (ii) not in compliance with State, local, or model building codes, or other 
applicable codes, and cannot be brought into compliance with such 
codes for less than the cost of constructing a permanent structure. 
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2.  Am I Income Eligible?

Complete Income Guidelines may be found on our website.
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What part of my income is considered?

» Anticipated total income from all sources received by the household (even if a 
member is temporarily absent) and by each additional member of the 
household 18 years or older;

» The reported net income derived from operation of a business or profession 
averaged over a three (3) year period;

» Interest, dividends, and other net income of any kind from real or personal 
property;

» Payments in lieu of earnings, such as unemployment and disability 
compensation, worker’s compensation, and severance pay;

» Alimony & Child Support;

» Social Security;

» Government/Welfare Assistance; 

» All regular pay, special pay and allowances of a member of the Armed Forces.



FEDERAL HOME LOAN BANK OF NEW YORK

3. Savings

The First Home Club program requires a minimum 10 months of 
savings. To qualify for the maximum grant of $7,500 you must reach 
the equity goal of $1,875.

» Open savings account today

» Monthly deposits for the next 10 consecutive months, beginning 
today if agreed upon Savings Plan totals  $187.50/month.

» $187.50 month x 10 months = $1,875.00 saved:

$1,875 personal savings
+ $7,500 First Home Club Grant (matched savings $4:$1)
= $9,375 used for downpayment/closing costs

EXAMPLE
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Some of the tips gained after attending a homebuyer education seminar:

» how to plan to purchase a home;

» how to develop a personal monthly budget;

» foreclosure prevention tips;

» homebuyer responsibilities;

» and even future tax benefits of home improvements.

4.  Homeownership Counseling Certificate

SAMPLE
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Homeownership Counseling Certificate (continued)

The First Home Club provides up to $500 towards non-profit housing
agency counseling costs. This amount may be added to your First
Home Club grant, resulting in the potential maximum assistance of
$8,000.

$7,500 downpayment/closings costs
+$ 500 directly to counseling agency

$8,000 First Home Club grant
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5. Sign with your Lender

SAMPLES



FEDERAL HOME LOAN BANK OF NEW YORK

Pre-
Qualification  
- Enroll in First 
Home Club 
Program.

Attend the 
Homebuyer 
Counseling 

Seminar.

Complete 
Savings 

(minimum 10 
months of 
saving).

Apply for 
Mortgage 

through the 
same Lender 

who pre-
qualified you.

Final review 
conducted 

by the 
FHLBNY.

Five-Year 
Retention 

Period.

First Home Club - Cycle

HOUSEHOLD
CYCLE
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Pop Quiz!

1. To be a first time homebuyer, I can not have 
owned a home in the previous ________?

a. 1 Month b. 1 Year

c. Lifetime d. 3 Years

2. How long do I have to be enrolled in the First 
Home Club program to qualify for the First 
Home Club Grant? 

a. 1 month b. 5 months

c. 10 months d. Forever

3. I should bring copies of my income 
documentation when I meet with a First Home 
club representative?  

True False

4. To be eligible for the maximum grant of $7500, 
I need to save at least $_______ by the end of 
my Savings Plan?

a. $1,875 b. $1,000

c. $1 d. $1,000,000

5. If I have any questions, I should contact 
_____________?

a. My Lender b. Counseling Agency

c. All of the above
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Congratulations!

You have completed the First Home Club training and 
are now ready to begin the process!

Contact one of our First Home Club Members by Clicking Here.
(this will end the training and bring you to www.fhlbny.com)

http://www.fhlbny.com/community/fhc/fhcmembers.htm�
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Correct Answer!

Hooray! Correct Answer.
(Back to Quiz, Click Here.)
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Wrong Answer

Sorry! Wrong Answer.  
Please try again.  

(Back to Quiz, Click Here.)
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